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Instructor: Makoto Kakinaka 

E-mail: kakinaka@iuj.ac.jp 

 

This course is an introduction to open macroeconomics (or international finance); international 

capital flows, international monetary system, and their implications for economic policies for 

individual nations and the world as a whole. We first study international macroeconomic theory 

by building up some integrated models of exchange rate, money, and output determination. Then 

we will apply our analytical tools to a range of historical and current issues in the field of 

international economics. These include the evolution of international monetary systems, 

macroeconomic policy coordination, optimum currency areas, and global capital markets. This 

course also covers the roles of foreign direct investment and foreign aid and various types of 

financial crises, including banking, currency, and sovereign debt crises. 

 

Recommended textbooks 

Paul R. Krugman, Maurice Obstfeld, Marc Melitz, International Finance: Theory and Policy 

(10th Edition), Prentice Hall, 2014. 

Robert C. Feenstra, Alan M. Taylor, International Economics, Worth Pub, 2014. 

Nelson Mark, International Macroeconomics and Finance: Theory and Empirical Methods, 

Blackwell, 2001. 

Michael D. Bordo, Alan M. Taylor, Jeffrey G. Williamson, Globalization in Historical 

Perspective, University of Chicago, 2003. 

Maurice Obstfeld, Kenneth S. Rogoff, Foundations of International Macroeconomics, MIT Press, 

1996. 

 

Prerequisites 

Basic concepts of macroeconomics, microeconomics, and econometrics 

 

Policies 

Students are expected to come to class on time, to attend all the sessions, to complete assigned 

problem sets on time, and to take the midterm and final exams. All exams are closed-book. If 

you need to be absent from the class, you should contact the instructor in advance. 

 

Problem sets 

Problem sets will be assigned, collected, and graded. Aside from the credit, there are good 

reasons to take them seriously. Importantly, if you understand the problem sets, you will likely 
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do well on the exams since the problem sets are representative of the midterm and final exams. 

You are permitted to collaborate with other students. In fact, it is encouraged. But, you must 

write your own solutions in your own words, and you should keep in mind that it is in your best 

interest to not rely too heavily on your study partners/groups. Be sure that you understand and 

can present the solutions to the problems on your own. 

 

Grading system 

Problem sets   30% 

Midterm exam  TBA 30% 

Final exam  TBA 40% 

 

Course outline 

Lectures will generally follow the textbook. Students are encouraged to prepare for class by 

reading the material ahead of time. 

 

1. National income accounting, balance of payments, and current account 

2. Exchange rates, money, and interest rates 

3. Price levels and exchange rates in the long-run 

4. Output and exchange rates in the short-run 

5. Fixed exchange rate regimes and monetary policies 

6. International monetary systems 

7. Financial crises I: Currency, banking, and sovereign debt crises 

8. Financial crises II: First- and second-generation models 

9. Financial crises III: Third-generation models 

10. Optimum currency areas and monetary unions 

11. Macroeconomic policy and coordination failure 

12. Foreign direct investment, foreign aid, and international macroeconomy 

13. Interdependence among international capital markets 

 


