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INTERNATIONAL UNIVERSITY OF JAPAN 

Graduate School of International Management 

Academic Year: 2014/2015 

Term: Winter 

 

Course  

Course code 

FIN1010 

Course title 

Corporate Finance 

Name of Instructor  Credits:  

Instructor’s contact 

Information 

Office# 

321 

Office Hours 

By appointment 

E-mail: 

Ming_iuj@hotmail.com 

Class Schedule  

Day / Time 

Wednesday / 10:30 – 14:30. 

 

Role and  

Purposes 

 

This course contributes to the achievement of 2 objectives of 2 learning goals mentioned 

below. For the purpose of accomplishment of these objectives, this course provides 

introductions on basic financial concepts and theories such as discounted cash flow, 

bonds and stocks, CAPM, capital budgeting, capital structure, and payout policy. After this 

course, students should be able to understand of basic finance concepts and theories, and 

show ability to gather and analyze financial data.  

Course 

Learning 

Objectives 

Upon completion of this course, student will be able to: 

(1) Demonstrate understanding of Finance knowledge (LG5-2) 

(2) Gather and analyze data (LG6-2)  

Course 

Description 

The course is the introductory finance course. Topics to be covered include time value of 

money, valuation of bond and stock, efficient market hypothesis, capital asset pricing 

model (CAPM), capital budgeting, cost of capital, capital structure theory, dividend 

policy, initial public offering (IPO), and merger and acquisition if time allowed. Students 

will have the opportunity to apply these concepts to a real world setting throughout the 

semester. Students will be responsible for group projects related to various topics covered 

in the course. The group projects emphasize the application of concepts learnt in the 

classroom, team work, as well as communication and writing skills. The knowledge and 

skills acquired through this course will be helpful in jobs in corporate finance, 

investments, consulting, investment banking etc. 

 

As the result of this course students should be able to (i) assess the impact of a financing 

choice on the value of a firm and the risk and value of equity holders, (ii) value equity, the 

overall firm value, and other assets using the discounted cash flow and multiples methods, 

(iii) evaluate the impact of the firm’s financing decision on firm value, (iv) determine the 

appropriate dividend and share repurchase policy for a company. 
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Teaching  

Methodology 

Lecture, class discussion, group projects, group report. 

 

 

Prerequisite Financial Accounting, Business Statistics 

 

Assessment  

Methods in  

Alignment with  

Intended  

Learning 

Objectives 

 Learning Objectives 

Assessing Methods (1) (2) 

Exam 1 30% 20% 

Exam 2 30% 20% 

Quizzes (3) 15% 15% 

Group Minicase Project 10% 40% 

Group Report  15% 5% 

Final Weight 50% 50% 

 

Notes: 

(1). Learning objective (1) and (2) will be evaluated by two exams, three quizzes, 

group project and group report with different weights for each objctive.  

(2). The last row lists the weights of each learning objective on the final grade. 

 

Textbook(s) Required Textbook: Corporate Finance, Stephen A. Ross, Randolph W. 

Westerfield, and Jeffrey F. Jaffe (RWJ), Tenth Edition, 2013, Irwin-McGraw Hill 

Publishers. 

 

Recommended Journal Articles and periodicals, etc. :  

(1) “The theory and practice of corporate finance: Evidence from the field”, 

Graham and Harvey, 2001, Journal of Financial Economics    

       The paper can be downloaded at Professor Graham’s website: 

        (http://faculty.fuqua.duke.edu/~jgraham/website/SurveyPaper.PDF) 

(2) A daily reading of Wall Street Journal or The Japan Economic Journal 

(Nikkei) is essential in being up-to-date on the financial and business 

world.  A weekly reading of The Nikkei Weekly, which summarizes four 

major journals by Nikkei in English, is another option.  I also recommend 

CFO.com and CNBC.com. 

 

Class Outline Session Theme/Case Readings/Study questions 

1 Introduction to Corporation & Time Value of 

Money 

1, 4 

2 Introduction to Corporation & Time Value of 

Money 

1, 4 

3 Discounted cash flow valuation Bond 

Valuation 

4, 8 

4 Discounted cash flow valuation Bond 

Valuation 

Student groups will be formed by 

instructor. 

4, 8 

5 Quiz 1 

Stock valuation 

9, 10 

http://faculty.fuqua.duke.edu/~jgraham/website/SurveyPaper.PDF
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Risk and return: lessons from market 

6 Risk and return: lessons from market 9, 10 

7 Return and risk: Portfolio Management & 

CAPM 

11, 3 

8 Return and risk: Portfolio Management & 

CAPM 

11, 3 

9 Quiz 2 

Capital budgeting I: Selection rules 

5 

10 Capital budgeting I: Selection rules 5 

11 Capital budgeting II: Making capital 

investment decisions 

6 

12 Capital budgeting II: Making capital 

investment decisions 

6 

13 Exam 1  

14 Cost of capital 13 

15 Capital structure 16, 17 

16 Capital structure 16, 17 

17 Quiz 3 

Payout policy 

19 

18 Payout policy 19 

19 Raising capital & Mergers and acquisitions 20, 29 

20 Raising capital & Mergers and acquisitions 20, 29 

 (1) Exam 2 (non-cumulative) Mar.18. 

(2) Due time for group report 

submission: 23:59 pm, Mar. 19. 

 

Others (if any)  

Appendix 

Group report 

Each group will select one article from Wall Street Journal, Financial Times, or The Japan Economic 

Journal (Nikkei), subject to the instructor’s approval. After reading the article, answer the following 

questions: 

Mandatory questions (you must answer all of the following): 

1) The article relates to which Corporate Finance topic/topics covered in the course? 

2) Which company is the subject of the article? 

[Even though the WSJ article may feature several firms, as in the case of mergers and acquisitions, you 

must pick and focus on one firm.] 

3) Does the reported decision, action or event increase or decrease the company’s equity value 

(shareholders’ wealth)? Explain. 

[Advice: (1) Think about how the story affects the company’s cash flows and/or discount rate (riskiness). 

(2) If there is no impact on shareholders’ wealth, look for a different story.] 

 

Optional questions (answer any two of the following): 

4) If you expect an increase in shareholders’ wealth, what is your recommendation for magnifying that 
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increase? Be specific. 

5) If you expect a decrease in shareholders’ wealth, what is your recommendation for avoiding or 

mitigating the wealth destruction? Be specific. 

6) Does the news story affect the equity value of the firm’s competitor/ competitors? Explain. 

7) Does the news story affect the equity value of the firm’s customer/ customers? Explain. 

[By customer, I mean a firm that buys products or services from the firm featured in the article. For 

example, Dell, the computer maker buys microchips from Intel and therefore, is a customer of Intel. I do 

not mean retail customers.] 

8) Does the news story affect the equity value of the firm’s supplier/ suppliers? Explain. 

9) Will the news story prompt the government to intervene? What is the likely impact of government 

intervention on the firm’s equity value? Explain. 

 

Whenever applicable, show how you apply concepts learnt in class to answer the questions. 

Make sure I know and approve of the story before you start the report. Reports based on 

unapproved stories will get zero (0). 

 

The report contains the following elements: (a) cover page listing the title of the story, the date of the 

story, the reporter/s and all group members, (b) body of the report containing a summary of the story and 

answers to questions, and (c) a supporting appendix. All pages must be numbered. 


