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Course Description: 

This course provides students with a board understanding of both the normative and descriptive 

decision theory, and their applications. We will start from the decision theory regarding how to make 

decision and how the existing/irrational behavior can be explained. After introducing the basic analytical 

too in the decision-making theory, we will discuss papers that test the theory predictions either in the 

laboratory or in the fields. The gap between the existing theory and empirical results will also be 

addressed.  

Learning Objectives: 

 Knowledge: Demonstrate an understanding of economic concepts in decision making and their 

appropriate usage; construct economic arguments in terms of these concepts. 

 Critical thinking: Critically evaluate and discuss empirical research in this field and thoughtfully 

produce their own empirical research. 

 Written communication: Construct written work which is logically and professionally presented. 

Career Relevance:  

Students will be prepared with the economic knowledge and analytical skills for their future roles as 

decision makers in organizations or academic researchers in the related field. 

 

Course Context or Rationalization: 

The topics cover key decision making context, such as in the daily life, organizations, and labor market.  

We will also discuss papers that tests the theory prediction, focusing on the nonparametric statistics 

method. Papers in the experimental economics filed shall also be discussed.  

Delivery Methods: This course consists of lectures and class discussion. 

mailto:ct.tang@iuj.ac.jp


Class participation (20%), assignments (40%), and final exam (40%). 

The students are required to: 

- Prepared before the class and participate in the class discussion. 

- Complete the assignments. 

 

Prerequisite:  

This course builds on the foundation established in DCC 5239 (Microeconomics I), and uses 

mathematical techniques taught in DCC 5210/5216 (Mathematics for Economics and Management). 

Textbook(s) There is no required textbook for this course. The following are the books for 

reference:  

Branas-Garza, P. and Cabrales, A. (2012). Experimental Economics: Volume I: 

Economic Decisions. Palgrave Macmillan. 

Gibbons, J. D. and S. Chakraborti (2010). Nonparametric Statistical Inference. 

Chapman and Hall/CRC; 5 edition. 

Gibbons, R. (1992). Game Theory for Applied Economist. Princeton University 

Press. 

Armendáriz, B. and Morduch, J. (2010). The Economics of Microfinance. MIT Press. 

 

Class Outline 1. Introduction to decision theory and overview of quantitative methods 

2. Choice under uncertainty 

3. Interaction of decision makers in static environment 

4. Interaction of decision makers in dynamic environment 

5. Intertemporal decision making  

6. Decision making in organizations 

7. Testing decision making in the laboratory 

8. Testing decision making in the fields 

9. Internal labor market and strategic decision making  

10. Microfinance and strategic decision making 

Others (if any) The syllabus is subject to minor changes along the progress of the course. 

 


