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Course Description: This course provides an introduction to the field of health economics. We will cover a 
number of journal articles with a variety of health issues, ranging from child mortality and nutrition to health 
insurance and addiction. We will also review econometric methods used in those papers. 
 
Learning Objectives: This course is designed to train students to (1) critically consume empirical research 
done by others and (2) thoughtfully produce their own empirical research. Through the course, students will 
learn health and health care issues both in developing countries and developed countries. The course will 
also equip students with analytical tools to assess public health policies that aim at overcoming such 
health-related problems. 
 
Career Relevance: This course should serve students in their future role as a policy-maker, business 
analyst, or academic researcher in the field of health, development, and other related public policies. 
 
Course Context or Rationalization: This course covers empirical studies that apply microeconomic concepts 
and econometric tools, which students learned in the core courses. Since most of those papers discuss 
health policies in developing countries, the course is closely related to development economics and public 
policies. We also cover several papers on health issues in developed countries including U.S. and Japan. 
 
Delivery Methods: This course consists of lectures, class discussion, and student presentations. 
  
Assessment: There will be class discussion, writing a critical report, and student presentation with the 
following grading weights. 

1. Class discussion (30%)  
2. Critical report (30%) 
3. Presentation (40%) 



 
Students are expected to read assigned papers in advance and encouraged to participate in class 
discussions (The reading list will be provided in class). Students are required to write a critical report 
(approximately 3 pages) on a given paper, discussing the strengths and weaknesses of the assigned paper. 
Each student will also present a paper picked up from a given list of readings.  
 
Prerequisite: Microeconomics 1, Mathematics, Statistics, and Econometrics (Data Analysis).  
 
Textbook(s) Required: There is no required textbook in this course. 

 
Reference books:  
The following two books are recommended especially for those who are interested in 
working on a topic in health economics. 

1. Folland, Goodman, and Stano (2012), The Economics of Health and Health 
Care,  7th Edition, Prentice Hall. 

2. Sloan and Kasper (2008), Incentives and Choice in Health Care, The MIT 
Press 

 
If students plan to conduct an empirical research (not limited to health economics) for 
their thesis, they may also find the following book very useful. Angrist and Pischke 
(2008) discuss the advantages and pitfalls of several econometric models. 

3. Angrist and Pischke (2008), Mostly Harmless Econometrics: An Empiricist’s 
Companion, Princeton University Press. 

 
Class Outline 1. Introduction to health economics and overview of causal inference 

2. Health, economic growth, and development 
3. Health production (education) 
4. Health production (environment) 
5. Infectious diseases (HIV, malaria, etc.) 
6. Demand for medical care 
7. Health production 
8. Health insurance 
9. Addiction, externalities, and peer effects 
10. Patterns of health and the impact of nutrition 

 
 


