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INTERNATIONAL UNIVERSITY OF JAPAN 

Graduate School of International Management 

Academic Year: 2014/2015  

Term: Spring 

Course 

Course code 

FIN4020 

Course title 

Investments 

Name of Instructor Dr. Ming Liu Credits: 2 

Instructor’s contact 

Information 

Office# 

321 

Office Hours 

By appointment 

E-mail: 

Ming_iuj@hotmail.com 

Class Schedule 

Day / Time 

Tuesday / 18:00-21:10 

COURSE DESCRIPTION 

This course will introduce you to major issues currently of concern to all investors in global 

financial markets. First, you will understand the basic mechanism of financial markets 

overviewing major players, assets, and conventions. Second, you will understand basic theories of 

investment analysis. Finally, you will obtain basic skills necessary to implement theories in real 

financial markets. Throughout this course, students will be equipped with knowledge and skills 

essential to start investments as a sophisticated individual investor or an investment professional. 

In addition, if you plan to take elective finance courses at IUJ such as Portfolio Management, Risk 

Management, Debt Securities Markets, and M&A, this course will be an important foundation. 

To be familiar with global financial markets and try to be a sophisticated investor helps you become 

a better businessman even if you are NOT interested in working in financial industry.  Believe or 

not, many finance theories and principles help you make better decisions even in your daily life. 

All students will find it beneficial in some senses to study investments in this course.  In addition, 

this course will be of great help for students in pursuing the future career in financial markets such 

as portfolio (fund) manager, security analyst, and financial engineer in asset management 

companies, securities firm, investment bank, and investment advisory company. To pursue these 

professions, getting the designations of the CFA (Chartered Financial Analyst) or the CMA 

(Chartered Member of The Security Analysts Association of Japan) is essential.  ‘Investments’ is a 

prerequisite for many topics in the CFA and CMA examinations. 

Assessment: 

Your final grade will be constructed as follows: 

Individual Projects (2)      50% 
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Class Participation      10% 

      Quizzes (2)                        10%                                    

      Group Homework / Presentation       20% (See Appendix) 

                           Group Stock Trading                10% (See Appendix)     

 

Prerequisite:  Financial Accounting 

 

Textbook(s) Required:  

Investments, 10th Asia Global Edition, by Bodie, Kane, and Marcus. 

McGrawHill 2014.  ISBN 9780071262286. (Other editions are basically 

fine) 

 

Cases (5):  

Case 1: Applying the Capital Asset Pricing Model, Darden School of Business 

(available at Hbsp), Product number: UV402-PDF-ENG 

Case 2: An Introduction to Technical Analysis, (available at Hbsp), Product 

number: UV1195-PDF-ENG 

Case 3: Braintree Momentum Equity Fund, Darden School of Business 

(available at Hbsp), Product number: UV5609-PDF-ENG 

Case 4: Behavioral Finance at JP Morgan, Harvard Business School (available at 

Hbsp), Product number: 207084-PDF-ENG 

Case 5: Larry Steffen: Valuing Stock Options in a Compensation Package, HBS 

Brief Cases (available at Hbsp), Product number: 914517-PDF-ENG 

Class Outline Session Theme/Case Readings/Study questions 

1 Introduction to Financial Instruments & 

Markets 

2, 3 

2 Introduction to Financial Instruments & 

Markets 

2, 3 

3 Portfolio Theory and CAPM 7, 9 

4 Portfolio Theory and CAPM 7, 9 

5 Market Efficiency 11, 12 

6 Market Efficiency 11, 12 

7 Stock Cross-Section Returns & 

Behavioral Finance 

11, 12, 13 

8 Stock Cross-Section Returns & 

Behavioral Finance 

11, 12, 13 

9 Stock Cross-Section Returns & 

Behavioral Finance 

(Quiz 1) 

21, 22, 23 

10 Stock Cross-Section Returns & 21, 22, 23 
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Behavioral Finance 

(Quiz 1) 

11 Stock Valuation 17, 18 

12 Stock Valuation 17, 18 

13 Stock Valuation (Cont.) 17, 18 

14 Stock Valuation (Cont.) 17, 18 

15 Derivatives - Equity Options & Futures 15, 16 

16 Derivatives - Equity Options & Futures 15, 16 

17 Derivatives - Equity Options & Futures 

(Quiz 2) 

15, 16 

18 Derivatives - Equity Options & Futures  15, 16 

19 Group Presentations  

20 Group Presentations  

Others (if any)  

 

Appendix 

Group Homework (Presentation) 

 Through the semester, I will assign some homework to the group. Each group will make 

presentation slides up to 10 pages, including the cover page. The assignments are due at 23:59 pm 

on the Sunday following the class. All groups will submit the slides to ming_iuj@hotmail.com. 

During the class following the due date, I will randomly pick one group to make a presentation. 

Only one of the group members will present it in the class. Other group members can join the Q&A 

to answer questions. The maximum presentation time is 20 minutes, depending on the question. 

You are welcome to prepare a clear presentation with fewer pages and less time. The purpose of this 

assignment is to help you broaden the knowledge in finance and to improve your ability to make 

clear presentation slides. 

    

Group Stock Trading  

Each group starts with 20 million Yen on the beginning of April 11 (Friday). You can only 

trade on stocks at the Tokyo Stock Exchange. You can open a position (buy or short sell stocks) at 

the closing prices on two days during the week: Friday and another day you opt for (for example, in 

week 3, you open a position on Wednesday and Friday, in week 4, you can open a new position on 

Tuesday and Friday, and in week 5, you may do it only on Thursday or may not transact at all). 

However, you can close the whole position of a stock (sell the stocks you own or buy the stocks short 

sold) at the closing price at any day of the week. When short selling stocks, you should follow the 

rule of the stock exchange to maintain certain level of cash as collateral. 

 

 Your group should create an Excel file documenting all your trades and positions. You 

mailto:ming_iuj@hotmail.com
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should send me the file on the exact day when the stock position has changed. If you do not send me 

the file on that day, I will use the most recent file as your current portfolio positions.  

 

The portfolio performance will be measured after the market closes on Friday, June 6. The top team 

will get 5 points and the last team will get 3 points. All others will get 4 points. If you do not have 

any trade at all during the semester and you are not the top team, you will get 3 points. The team 

will present the stocks they select during the semester and their trading experience. The 

presentation will count 5 points. 


